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Executive Summary?

We currently lack verifiable regional statistics that would show the effects of
the rise in food prices on different groups of people and territories. As a result,
in this article we will address differentiated impacts of the food crisis mainly
through inferences.

The lowest income quintiles allocate a greater percentage of their expenditures
to food than other households. Households in less densely populated areas -
and especially those whose head of household works in agriculture- are over-
represented in the poorest quintiles. As the increase in food prices has far
exceeded the general ratio of prices in most countries, one can infer that if it
were not for the possibility of obtaining higher incomes precisely because of
the rise in agricultural prices, farming households would be the family units
most affected by the current situation. Net sellers of basic foods represent an
important number of members of the poorest rural quintiles. If the
transmission of prices were accurate, there would be a transfer of resources
from net consumers, most of whom reside in urban areas and come from
higher income quintiles. The lack of distribution channels and markets,
problems of infrastructure, transportation and transaction costs and a strong
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concentration of agents up- and down- stream from agriculture slow down or
diminish price signals.

The prices of supplies have increased more than food prices, which means that
farmers who make extensive use of them have seen their earnings decrease.
Some countries have taken steps to mitigate this situation, combining actions
that have an immediate effect with approaches that will have longer-term
impacts, placing special emphasis on the poorest members of society and, for
the first time in a decade, showing renewed interest in family farming and the
internal market. Countries that are net importers of commodities (agricultural
or other) with low fiscal collection, weak institutions or problems focusing their
programs have more difficulties than other nations when it comes to taking
steps, particularly short-term ones. One of the many questions that we are left
with is whether political interest in agriculture will continue if prices stabilize or
drop.



